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Gen er a l  Mar k in g  Gu id an ce  

 

 

 All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last . 

 Mark schem es should be applied posit ively. Candidates 

m ust  be rewarded for what  they have shown they can do 

rather than penalised for om issions.  

 Exam iners should m ark according to the m ark schem e not  

according to their  percept ion of where the grade 

boundaries m ay lie.  

 There is no ceiling on achievem ent . All marks on the m ark 

schem e should be used appropriately.  

 All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full marks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e. 

 Where som e judgem ent  is required, m ark schem es will 

provide the principles by which m arks will be awarded and 

exemplificat ion m ay be lim ited. 

 When exam iners are in doubt  regarding the applicat ion of 

the m ark schem e to a candidate’s response, the team  

leader must  be consulted. 

 Crossed out  work should be m arked UNLESS the candidate 

has replaced it  with an alternat ive response. 



 

Sect ion  A 

 

Quest ion 

Num ber 

Answer Mark 

1 B ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 D ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 B ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

5 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

6 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

7 C ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

8 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

9 A ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

10 D ( 1 )  



 

Sect ion  B 

 

 

Quest ion 

Number 

Answer Mark 

11(a)  Award up to 2 m arks m ax per correct  reason 

 

Sam p le an sw er s:  

 

An overpaym ent  ( 1 )   by a debtor ( 1 )  

The debtor  returned goods(1 )   after  paying the account  ( 1 )  

The debtor  paying in advance ( 1 )  for  the goods ( 1 )  

Cash discount  ( 1 )  not  being deducted before paym ent  was m ade ( 1 )  

 

 

 

 

 

 

 

( 4 )  

 

Quest ion 

Num ber 

Answer Mark 

11(b)  Sales Led g er  Con t r o l  Accou n t  

 

Date Narrat ive Am ount  

(£)  

Date Narrat ive Amount  

(£)  

Jan 1 Bal b/ f 55 

737( 1 )  

Jan 1 Bal b/ f 365( 1 )  

Dec 31 Credit  

sales 

340 095 

( 1 )  

Dec 31 Returns I n 6 987( 1 )  

Dec 31 Cash Book 242 ( 1 )   Dec 31 Cash Book 316 895 

( 1 )  

   Dec 31 Discount  allowed 15 419 

( 1 )  

   Dec 31 PL set  off 500( 1 )  

   Dec 31 Balance c/ d 55 908 

  396 074   396 074 

Jan 1 Balance 

b/ d 

55 908 

( 1 )  

   

 

 

 

 

 

 

 

 

 

 

 

 

 

( 9 )  

 

Quest ion 

Num ber 

Answer Mark 

11(c)  For m u la  

 

Debtors/ Credit  sales x 365 ( 1 )  

 

Deb t o r s co l lect ion  p er iod  

 

55908 / 340095 x 365 =    

 

60 days ( 1  o f )  

 

( i i )  

 

Answer m ust  be consistent  with answer to ( i )  

 

Award ( 1 )  m ark for stat ing whether or not  Alcat raz will be sat isfied 

with the debtors collect ion period calculated and a further ( 1 )  for 

developing the response. An addit ional ( 2 )  m arks can be awarded for 

the im plicat ions for the business of debtors taking longer than they 

should to pay their  debts. ( 1 )  further m ark for a concluding statem ent  

 

 

 

 

( 2 )  

 

 

 

 

 

 

 

 

 

 



 

 

 

Sam p le An sw er  

 

The debtors rat io shows that  the collect ion period for debtors was 60 

days. Alcat raz will not  ( 1 )  be sat isfied with this figure as it  is greater 

than the 30 days credit  he allows his custom ers ( 1 )  

 

I f his debtors are not  paying on t im e this could result  in the business 

suffer ing cash flow problem s ( 1 )  or in som e instances an increase in 

the number of bad debts ( 1 ) . 

 

I t  is therefore very important  for the business to m onitor the paym ent  

period of it s debtors ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  

 

Quest ion 

Num ber 

Answer Mark 

12(a)  Award ( 1 )  m ark for each correct  stated difference.  

 

Sam ple Answers 

 

A lim ited liability com pany has separate ident it y from  its owners. 

 

The owners (shareholders)  in a com pany have lim ited liabilit y, unlike a 

partnership where each partner is liable for all debts of the partnership. 

 

Companies can raise capital through the issue of shares.   

 

Companies pay dividends to their shareholders  

 

 

 

 

 

 

 

 

 

 

 

( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

12(b)   

Cab le an d  Car r  

Ap p r op r ia t ion  Accou n t  

Fo r  y ear  en d ed  3 1  Oct ob er  2 0 1 3  

 

 £  £  

Net  Profit   37 900 ( 1 cf )  

Appropriat ions   

Salary Cable 7 000 ( 1 cf )   

I nterest  on capitals:  

Cable 

Carr 

 

5 000 ( 1 cf )  

4 000 ( 1 cf )  

 

  16 000 

  21 900 

Share of profits:  

Cable 

Carr  

 

10 950 ( 1 o f )  

10 950 ( 1 o f )  

 

  21 900 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 



 

 

Quest ion 

Num ber 

Answer Mark 

12(c)  Cab le –  Cu r r en t  Accou n t  

 

Date Narrat ive Am ount  

(£)  

Date Narrat ive Am ount  

(£)  

Oct  

31 

Drawings 6 575 ( 1 )  Nov1 Balance b/ d 6 450( 1 )  

 Bal c/ d 22 825 Oct  31 Salary 7 000 ( 1 )   

    I nterest  on 

capital 

5 000 (1 )  

    Share of 

profits 

 10 

950( 1 )  

  29 400   29 400 

   Nov 1 Balance b/ d 22 

825( 1 o f )  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 

 

Quest ion 

Num ber 

Answer Mark 

12(d)   ( i )  

 

 

Fo r m u la 

 

Gross profit / sales x 100 ( 1 )   

 

Gr oss Pr o f i t  Per cen t ag e 

 

132 000 (1 cf )  / 240 000 =  55%  

( 1  o f  )  

 

( i i )    

 

Fo r m u la 

 

Average Stock/ Cost  of Sales x 

365 ( 1 )  

 

Rat e o f  St ock  Tu r n ov er  

 

42 000 / 108 000 ( 1 )  x 365 =  

142 days ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Quest ion 

Num ber 

Answer Mark 

12(e)  Award a m axim um of 2  m arks for evaluat ing the change in each rat io 

plus a further 1  m ark for any indicat ion of the possible effects of this 

on the business’s future prospects 

 

Sam p le an sw er s 

 

The gross profit  percentage m ay have decreased due to the selling 

pr ice being decreased ( 1 )  in order to increase the sales volum e ( 1 ) .  

 

OR 

 

The gross profit  percentage has decreased due to an increase in the 

cost  of goods sold (1 )  which has not  been passed onto the custom er in 

the form  of higher prices ( 1 )  

 

The rate of stock turnover has increased may indicate that  the 

business is taking longer to sell it s stock ( 1 )  which m ay lead to 

increase in the costs associated with stockholding ( 1 )  such as 

warehousing costs etc ( 1 )  ( m ax  2 )   

 

I f the profitabilit y of the business cont inues to fall the business m ay 

st ruggle in the future to pay its running expenses ( 1 )  

 

OR 

 

By reducing the selling price of their products the business m ay at t ract  

more custom ers in the long term  and see their overall profits increase. 

( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  

Quest ion 

Num ber 

Answer Mark 

13(a)   

Su b scr ip t ion s Accou n t  

 

Date Narrat ive Am ount  (£)  Date Narrat ive Am ount  

(£)  

Nov 1 Balance b/ f 265 ( 1  cf )  Nov 1 Balance b/ f 450 ( 1  cf )  

Oct  

31 

I  +  Exp  12 500 ( 1  

o f )  

Oct  31 Bank 11 954 ( 1  

cf )  

   Oct  31 Balance c/ d 361 

  12 765   12 765 

Nov 1 Balance b/ d 361 ( 1  cf )     

 

Mark is awarded for  figure and appropriate narrat ive 

 

 

 

 

 

 

 

 

 

 

 

 

( 5 )  

 

 

 

 

 

 



 

 

Quest ion 

Num ber 

Answer Mark 

13(b)  How zat  Cr ick et  Clu b  

I n com e an d  Ex p en d i t u r e Accou n t  

Fo r  y ear  en d ed  3 1  Oct ob er  2 0 1 3  

 

 £  £  

I n com e   

Subscript ions 12 500 ( 1  

o f )   

 

Match incom e 3 246 ( 1  cf )   

I nterest  received 63 ( 1  cf )    

  1 5  8 0 9  

Ex p en d i t u r e   

Print ing costs 540 ( 1  cf )   

Advert ising  2 389 ( 1 cf )   

Ground rent  (4500 +  500)  5 000 ( 2 )   

I nsurance (234 – 95)  139 ( 2 )   

Depreciat ion -  Equipm ent  2 000 ( 1  cf )   

  1 0  0 6 8  

Su r p lu s o f  in com e ov er  

ex p en d i t u r e  

 5  7 4 1  ( 1  

o f )  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 1 1 )  

 

 

Quest ion 

Num ber 

Answer Mark 

13(c)  Award up to two m arks for  each relevant  explanat ion. 

 

Sam p le an sw er s 

 

The receipts and paym ents account  only includes m onies actually 

received and paid ( 1 )  whereas the incom e and expenditure account  

includes accruals and prepaym ents ( 1 ) .  

 

The receipts and paym ent  account  does not  include non-cash expenses 

( 1 )  such as depreciat ion ( 1 )  which are included in the incom e and 

expenditure account . 

 

 

 

 

 

 

 

 

 

 

( 4 )  

 



 

 

Quest ion 

Num ber 

Answer Mark 

14 (a)  Award up to two m arks for  each relevant  explanat ion. 

 

Sam p le an sw er s 

 

To ident ify any differences between the bank balance shown in the 

cash book ( 1 )  and the balance on the bank statem ent  ( 1 )  

 

To aid the ident ificat ion of errors in either the cash book ( 1 )  or m ade 

by the bank ( 1 )  

 

To assist  in the prevent ion of fraud ( 1 )  by confirm ing that  the item s on 

the bank statem ent  m atch those in the cash book ( 1 )   

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  

 

 

Quest ion 

Num ber 

Answer Mark 

14 (b)  Award (1)  m ark per item  (m ax 2)  for each item  correct ly ident ified   

 

Ex am p les o f  accep t ab le r esp on ses:   

 

Bank Charges 

Standing orders 

Direct  debits 

Credit  t ransfers 

Dishonoured cheques 

 

 

 

 

 

 

 

 

( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

14 (c)  Gold en  Gat e St o r es 

Ban k  Recon ci l ia t i on  St at em en t  

As At  3 1  Oct ob er  2 0 1 3  

 

 £ £ 

Balance as per cash book (1 )   6 564 (1  cf )  

Unpresented cheques:  World Telecom  591 (1  

cf )  

 

                                      Stanley Ltd 875 (1  

cf )  

 

  1 466  

  8 030 

Outstanding lodgem ent   3 267 (1  cf )  

Balance as per bank statem ent  ( 1 )   4 763 (1  cf )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 7 )  



 

Alternat ive Version 

 Gold en  Gat e St o r es 

Ban k  Recon ci l ia t i on  St at em en t  

As At  3 1  Oct ob er  2 0 1 3  

 

 £ £ 

Balance as per bank statem ent  (1 )   4 763 (1  cf )  

Unpresented cheques:  World Telecom  591 (1  

cf )  

 

                                      Stanley Ltd 875 (1  

cf )  

 

  1 466  

  3 297 

Outstanding lodgem ent   3 267 (1  cf )  

Balance as per cash book ( 1 )   6 564 (1  cf )  
 

 

 

Quest ion 

Num ber 

Answer Mark 

14 (d)  ( i)  £6 564 ( 1  cf )  

( ii)  Current  assets ( 1 )  

 

 

( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

15 (a)  Su n d r y  Ex p en ses Accou n t  

 

Date Narrat ive Am ount  

(£)  

Date Narrat ive Am ount  (£)  

Dec 31 Bank 5 440 

( 1 cf )  

Jan 1 Balance b/ f 850 ( 1  cf )  

Dec 31 Balance c/ d 1 100 Dec 31 Profit  and 

loss ( 1 )  

5 690 ( 1  o f )  

  6 540   6 540 

   Jan 1 Balance b/ d 11 00 ( 1  cf )  

 

Ren t  Receiv ab le Accou n t  

 

Date Narrat ive Am ount  

(£)  

Date Narrat ive Am ount  (£)  

Dec 31 Profit  and loss 

( 1 )  

12 000 

( 1  o f )  

Jan 1 Balance 

b/ f 

2 000 ( 1  cf )  

Dec 31 Balance c/ d 1 000 Dec 31 Bank 11 000 ( 1  

cf )  

  13 000   13 000 

   Jan 1 Balance 

b/ d 

1 000 ( 1  cf )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 1 0 )  

 

Mark is awarded for figure and appropriate narrat ive. 

Profit  And loss figure must  be clearly ident ified for m ark to be awarded. 
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